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Call - In Number 1 -877-930 0524 - Passcode 3494395#

Welcome and Introductiorts Jose Hernandez, LIOB Chair ant
Commissioner Catherine J.K. Sandoval(10 min&esiding Item

Election of new LIOB officegd-acilitated by CPUC Staff (15
minutes)Action Item

Public comments Facilitated by Jose Hernandez, LIOB Chair
minutes)Informational/Standing item

Approval of the May 16, 2013 meeting minutes, Facilitated by
Jose Hernandez, LIOB Chair (5 minuAesipn Item

Residential Rate DesigrOrder Instituting Ruling (OIR)
Gabe Petlin Energy Division Staff (20 minutésjormational
Item

Highlights of upcoming activities for lemwcome energy
programsg Energy Divisin Staff (15 minutes$tanding Iltem

Subcommittees Reports and UpdateBacilitated by Jose
Hernandez, LIOB Chair (40 minutdppate/Standing Iltem
Marketing & Outreach (Board Members Toledo, Kim, Gross a
Watts)

ESAP and CARE Implena¢ion (Board Members Wimbley,
Watts & Hobson)

Workforce Education and Training (Board Members Kim,
Hernandez & Hobson)

Water Industry (Board Members Stephenson, Lopez & Hobsc
Emerging Issues/Climate Change (Board Members Toledo &

Lunch
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Wednesday, August 21, 2013
Sacramento New City Hall
915 | Street
First Floor - Council Chambers
Sacramento, CAR5814

Lifeline Telephone Program UpdateBenjamin Schein, CPUC

Consumer Programs (20 minutésjormationd/Standing Item

Lifeline Proceeding Updat&tanding Item

i. Report on Scoping Memo and Public Participation
Hearings

Update on Lifeline Direct Application Project

Presentation on Federal Lifeline Program and State Lifeline

Program

Office of Governmental Affairs, Legislative Upda®ePUE OGA
Director, Lynn Sadler (30 minutésjormational/Standing Item
AB 1407

2 | 4§ SNJ dzii A £ A G & BaidXCaddn\REdBaLBUCA &
Water Division (30 minutesipdate/nformational/Standing
Item

Update on Census Data TracBtephen St. Marie CPUC Policy
and Planning Division

Break

LA T A G ATS atiiy repfesdatadive 30 minuteStanding
/Action/Discussion i@
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i.  Multi-family Segment StudyPG&E

il Impact Evaluatioq SDG&E

iii.  Energy Education StudysCE

iv.  Needs Assessment StugyCE
Current Penetration Rates for CARE & ESAP
CARE & ESAP Marketing & Outreach Efforts including Etlthic
Ethnic Owned

Presentation from Curt Schmuttévetropolitan Water District
of Southern Californig (45 minutes)nformational Item

Future Events/Meetings DatesStanding Iltem

November 6, 2018 LIOB Me#ing in San Diego

Discussion on agenda items for the November 6, 2013 LIOB
Meeting

Meeting Adjourned



Low Income Oversight Board (LIOB)

Wednesday, August 21, 2013
Sacramento New City Hall
915 | Street
First Floor - Council Chambers
Sacramento, CA581

This is a public méag. The meeting is accessible to the physical disabled. A person who needs a
disabilityrelated accommodation or modification in order to participate in the meeting may make a
request by contacting Zaida Amaya at (916)-8282 or sending a written re@st to 180 Promenade

Circle, Suite 115, Sacramento, CA 95834. Providing your request at least five (5) business days before
the meeting will help ensure availability of the requested accommodation.

Interested parties may attend in person or via telef@ence. Notice of the Low Income Oversight
Boardmeeting can be accessed atww.liob.org Teleconference Information: Calh Number 1877-
930-0524- Passcode 3494395#

This meeting notice is being sent to@dirtieson the service lists of Applications A:08-022 et al, A.11
05017, A.1105-018, A.1105-019, A.1105-020 and A. 1:D6-016 as well as the utilities, contractors and
agency contacts. And solely for the purposes of Commission's Ex Parte CommuifiRegfitrements,
this notice will be deemed functional equivalent of the notice pursuant to Commission's Rules of
Practice and Procedure, Rule 8.3 (c)(1) for the proceedings05:082 et al, A.11D5-017, A.1105-018,
A.11-05-019, A.1105-020 and A.196-016
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LIOB MEMBERS

Jose Atilio Hernandez
*LIOB Chair
IDEATE California
1901 Landis Street
Burbank, CA 91504
(818) 4551942

ihernandez@ideatecal.com Public Member Posiin

Jason Wimbley
*LIOB ViceChair
Division Chief, Energy and Environmental
Programs
Department of Community Services and
Development
2389 Gateway Oaks Drive

Sacramento, CA 95833 . . . .
(916) 5767129 California Department of Community Services a

iwimbley@csd.ca.gov Development Appointee

Catherine J.K. Sandoval
Commissioner
California Public Utilities Commission
505 Van Ness Avenue, Room 5213
San Francisco, C#4102
(415) 7033700 o
CatherineJ.K.Sandoval@cpuc.ca.gov J| Commissioner

Ortensia Lopez
Executive Director
El Concilio of San Mateo County
1419 Burlingame Ave. Suite N
Burlingame, CA 94010
(650) 3B-1087

Fax (650) 372090 _ N
or10sia@aol.com Public Member Position

Janine L. Scancarelli
Crowell & Moring LLP
275 Battery Street, 23rd Floor
San Francisc@A 94111
(415) 9862800
Fax (4150 98@827 _
iscancarelli@crowell.com Governor Appointee
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Dave Stephenson
American Water Works Service Company
Rate Regulation ManageWestern Region
4701 Beloit Drive

Sacramento, CAR5838
(916) 5684222

Fax (916) 564260 _ _
dstephenson@amwater.com Water Corporation Representative

Charlie Toledo
Director, Suscol Intertribal Council
P.O. Box 5386
Napa, CA 94581

(707) 2563561 . o
suscol@suscol.net Public Member Position

Patricia Watts
President/CbB
FCI Management Consultants
3850 E Gilman St
Long Beach, CA 90815

(562) 7199300 . o _
patwatts@fcimat.com Private Weatherization Contractor Representativ

Larry Gross
Executive Director
COALITION for ECONOISIIRVIVAL
514 Shatto Place, Suite 270
Los Angeles, CA 90020
(213) 2524411 ext. 201
Fax: (213) 252422 _ N
contactces@earthlink.net Public Member Position

Jason A. Hobson
HOBSON BERNARDINO + DAVIS LLP
Los AngelesSan FranciscoWashington, D.C.
725 S. Figueroa Street, Suite 3230
Los Angeles, California 90017
(213) 2359191
Fax(310) 9489977
ihobson@hbdlegatom Public Member Position

Alex Kim
Director- Residential Services
San Diego Gas & Electric Company
8326 Century Park Court
San Diego, C#2123
(858) 6541248
Fax 858) 6541233
akim@semprautilitiesom

Electrical/Gas Corporation Representative

* Per Article Six of the LIOB Charter, Officers shall serve a one year term.


mailto:dstephenson@amwater.com
mailto:suscol@suscol.net
mailto:patwatts@fcimgt.com
mailto:contactces@earthlink.net
mailto:jhobson@hbdlegal.com
mailto:akim@semprautilities.com

Eledion of New LI OB Offioas



Public Commants



Approva o theMay 16, 2013L10B
Medting Minutes



LIOB MEETING
Draft Meding Minutes
Thursday, May 16, 2013
California Public Utilities Commission
Auditorium
505 Van Ness Avenue
San Francisco, CA 94102
10am-4pm

www.liob.org
Call - In Number 1 -877-930 0524 - Passcode 3494395#

LIOB BoardMembers Present:

Chairman Jose Atilio Hernandez, M@igair Jason Wimbley, Commissioner Catherine J.K. Sandoval,
Ortensia Lopez, Dave Stephenson, Patricia Watts, Charlie Toledo, Jason A. Hobson Gene Rodrigues and
Larry Gross (quorum present)

LIOB Member#&bsent: Janine Scancarelli

California Public Utilities Commission (CPUC) Staff Present:

Hazlyn Fortune, Ava Tran, Syreeta Gibbs, Tory Francisco, Stephen St.Marie, Camilaghajtsaria
Carmen Rocha, Ditas Katague, Dave Peck, Rami Kahlon, Aieer@anjamin Schein and Zaida
Amaya

Public Present:

Arleen Novotney, Yvette Vasquez, Sandra Williams, Alex Kim, Andrew Steinberg, Rebecca Eaton, Patti

[ FYRNEZ alNE hQ5NIAYI WHé ¢K2YlIaX !yy DNBaalyaAzx
Ann Kim, Tessa Mylgsarcia, Ron Garcia, Larry Garcia, Kyle Jeffery, Allan Rago, Holly Lloyd, Joy
Yamagata, Anna Solorio, Megan Kirkeby, Jana Katz, Leslie Sherlin, Andrea Tozer, John Fasana, Enrique
Gallardo and Brett Searle

Participants Via Conference:
Meeting called to order by Chairman Hernandez at 10:05am.

Item 1. Welcome and Introductiorns Jose Hernandez, LIOB Chair and Commissioner Catherine J.K.
Sandoval (10 minutes$tanding Item

Chairman Hernandez welcomed board members, members of thecpamd Commission staff to the

May 16, 2013 LIOB meeting. Commissioner Sandoval welcomed the LIOB and all of the constituents
present to the California Public Utilities Commission. Commissioner Sandoval informed the Board that
the discussion regarding tegyorical eligibility for the CARE program will be continued during the Ex

Parte Session, under agenda item #10. The discussion will be focused on proposed questions and topics
that will be explored in the proceeding. The goal of the discussion te debate the answers, but to

RA&A0dzaa oKSOUKSNI 2N y23 (GKSAS IINB GKS F LIINRBLINRIEFGS
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Item 2. Public comments Facilitated by Jose Hernandez, LIOB Chair (30 minutes)
Informational/Standing item

Board member Hobsoreported that the National Asian American Coalition (NAAC) has submitted
ASOSNIt tSGGSNE SELINBaaiyd O2yO0S8SNya loz2dzi {5Ds90Qa
NAAC alleges that there is insufficient outreach in some of the hardest hit comesuaitd hard to

reach constituents, particularly within the Asian community. The letter also alleges that outreach efforts
needed to address the newly immigrant and leteym unemployed and recently foreclosed and now

renting households. The NAAC alsoleNB a8 SR 02y OSNY | 62dzi {5D39Q&a OdzN
11%. NAAC reported that they conducted an informal survey in the Bay area and in the San Diego area
addressing issues of energy conservation in the low income communities which conclutiabddba

ME: 2F NBaLRyRSyidia AYyRAOFGSR GKIFIG GKS@ RARYQO KI @
Board Member Rodrigues commented that these are very important issues and should be addressed,

and suggested that the LIOB ESAP implementatiorcaeuimittee hold a public meeting with the IOUs

and interested parties to address these concerns and provide an update/report during the August LIOB
meeting.

Iltem 3. Approval of the February 27, 2013 meeting minutes, Facilitated by Jose Hernandez, LI®B Chai
(2 minutes)Action Item

Motion to approve the February 27, 2013 LIOB minutes, motion moved by Board Member Lopez and
seconded by Board Member Stephenson (Motion passed unanimously).

Iltem 4. Subcommittees Reports and Update&acilitated by Jose Heamdez, LIOB Chair (20 minutes)
Update/Standing Item

f) Marketing & Outreach (Board Members Toledo, Rodrigues, Gross and Watts)
No report provided

g) ESAP Implementation (Board Members Wimbley, Watts & Hobson)
No report provided

h) Workforce Education and Trainifoard Members Rodrigues, Hernandez & Hobson)
No report provided

i) Water Industry (Board Members Stephenson, Lopez & Hobson)
Board Member Stephenson reported that the Water Industry met on May 8, 2013 in San Francisco, the
meeting focused on the penetraticrates of the low income programs, enrollment is at approximately
25% currently and there is an effort to increase the penetration rate, which could increase from 25% to
over 80%. Emerging Issues/Climate Change (Board Members Toledo & Rodrigues)
No reportprovided

Item 5. Lifeline Telephone Program UpdateBenjamin Schein, CPUConsumer Programs (15
minutes) Informational/Standing ltem

d) Lifeline Proceeding Upda{Standing Iltem)
i. Report on Scoping Memo and Public Participation Hearings
Mr. Schein reportd that an aliparty meeting was held on January 29, 2013 on the CA LifeLine proceeding, a
scoping memo was issued on April 10, 2013, with opening comments due May 28, 2013 and reply comments
due June 12, 2013. Mr. Schein also reported that a number dicppérticipation hearings have been
scheduled throughout California, the first one held on May 14, 2013 in Rancho Cordova followed by one on
May 15, 2013 in San Francisco with additional hearings scheduled in June, July & August across the state. A
summay of the basic service elements that the provider must offer to customers was provided as well as the
billing provisions, toll free services and access to public programs. Mr. Schein also reported on the major
issues in the CA LifeLine proceeding sugclstasuld the service elements for CA Lifeline be changed?; should
they be different than the general basic service elements?; and should they be different from wireless
providers? Other issues of concern are, what should the requirements for wireles¥¢é#dparticipation be
in the CA LifeLine program; and should there be more rules governing, bundled service, connection charges
or contract or early termination fees?
2



Mr. Schein clarified that there are 4 carriers that offer LifeLine service in1@alitbat only receive subsidy
from the Federal Government. A current basic Lifeline customer (land line customer) receives the
benefits of subsidy from both the Federal Government and the State program. Currently, the wireless
participants only receivthe Federal subsidy, and the Commission is looking into the option of allowing
wireless customers to receive both the Federal and State subsidies.

Board Member Gross offered to assist in outreaching his contacts about the hearings.

Commissioner Sandovahcouraged board members to spread the word in their communities regarding
the upcoming public hearings and commented that the carriers have sent notices via bill inserts as well
as texts, which have been very resourceful.

e) Update on Lifeline Direct Applation Project
Mr. Schein provided a brief overview on the LifeLine direct application project (DAP), recapping that this
process was ordered by the Commission in response to concerns that the application process was
cumbersome and too dependent on the U&tal service. The direct application process bypasses the
postal service which expedites the process by allowing customers to go directly to a participating retalil
store, during which time the carrier collects the basic information and electronicaliypisittio the
third party data base to ensure the customer passes the initial check. If the customer passes, a pre
populated PDF form is produced for the customer to fill out, and if all documentation is in order, the
retail store can email all relevandocuments and forms back in real time to the third party
administrator for immediate approval. To date (4/24/13) a total of 19,840 transactions were processed
and 15,490 were successful, with 4,350 erred due to multiple submission. The current wireless
participants in Lifeline are Cricket with 18,428 approved and 4,604 pending; Nexus with 76,076
approved, and 20,958 pending; Telscape Wireless 181 approved and 25 pending and Assurance (Virgin
Mobile) 557 approved and 140 pending.

Commissioner Sandoval amfned the Board that this is a Qudstgislative proceeding and that equal
time rules are not invoked, therefore, the Board can discuss this item. Commissioner Sandoval
suggested continuing this discussion during the August LIOB meeting, as the laspattidipation

hearing (PPH) is scheduled for August 13, 2013, and reminded the Board that comments can be filed
individually or thru the organization they represent.

The Board suggested that the Emerging Issues subcommittee meet on this issuedadd aneport
during the next LIOB meeting. The Board requested the presence of Mr. Schein at this meeting.

Mr. Schein clarified that the Lifeline discount at the State and Federal level is limited to one discount per
household and that you must be atst 18 years old in order to qualify for Lifeline.

Commissioner Sandoval explained that there are two separate program programs, the Federal program
and the State LifeLine program. The Federal program is currently open to wireless under the Federal
rules There are a number of Federal rules that the State program does not have, and part of the
discussion and the focus of the LifeLine proceeding is what steps should be taken with the State
program and whether or not to open up the State program to Ligelin

Commissioner Sandoval requested a presentation on the Federal Program and the State LifeLine
Program at the August LIOB meeting.

Board Member Toledo point out that the discount applies to either, wireless or landline and not both
and wants to makewse that this is part of the outreach efforts.

Mr. Schein stated that there have been complaints about this issue and it is something that the
Commission plans to address this matter to ensure that the providers make it clear in their marketing
material. Mr. Schein also noted that when the 96 decision was written, the basic service elements were
written without cell phones in mind and that these efforts are being made in order to catch up to
changes in the market place.
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Commissioner Sandoval pointed dhat constituents that have attended the hearings concurred that a
wireless discounts are desired, however, there are still issues that need to be sorted out. Some of the
issues include; whether the Commission should require unlimited incoming & outgagigoll calls for
wireless providers, recognizing that an unlimited plan is more expensive and that many carriers may not
want to offer this option, should the Commission require a minimum allotment of minutes, keeping in
mind that some people devotelat of time on hold time, which would diminished their allotted

minutes, should tax be required, access to €911 and the public switch telephone network or should the
$11.85 subsidy be provided to customers and used as a discount on their cellulandsie afe some of

the issues the Commission will be taking into consideration. Commissioner Sandoval also noted that
there is concern about the guarantee that 911 services will work inside a residence, as there might be
building/wall interference thatgoes S& 2y R I OF NNASNRa O2yGNRBf |yR y2y!
guarantee this service.

It was mentioned that Metro PCS is one of the few carriers that offer unlimited monthly voice service for
a relatively low price and Cricket offers an unlimitexd fate plan for $20 for LifeLine.

¢KS . 2FNR (KFY{1{SR aNWw {OKSAY F2NJ I @SNE AYyF2NNIGA
view and downloaded at:
http://www.liob.org/docs/Item%205.%20California%20LifeLine%20Presentation%20LI0OB%20May%202

013.ppt

LGSY co wWSLI2 NI 2y (KS D2 gsbanheMagramsandiddaiesoa i | y R LIN.
/ {5kLh! Q& 9 -Jeanne/CkntonSpesidl Rdiisbr to the Governor for Energy Efficiency at
the CPUC (15 minutef)formational/Standing Item

aad® /fAyl2y NBLNBaSyidAy3a (GKS D2OSNYy2NNRa 2FfFA0S |y
the CPUC provided an overview ofthengade + OGAPAGASE 0SG6SSy GKS D2 @SNy
YR G4KS Lh!Qa G(GKFdG KFa 200dz2NNBR 20SNJ GKS tFad &St
has three objectives to achieve: One is to maximize the benefits that can be derived friumdlsehat

are available to California and to bring services and solutions to low income households. Recognizing

that these benefits are measured in different ways in terms of lowering energy bills, lowering energy
consumption, improving comfort and quigi of life in households, and finally maximizing the numbers

of households that can be served. The second objective is to avoid overlap duplication in the way these
services are provided between the federally funded and administered funds in Califehiih, go thru

CSD, its providers and the utility rate payer funded delivery of program and services. The objective is to

try to remove any unnecessary overlapping duplication, particularly, on the overhead and delivery cost,

so that the money can be maxire in delivering actual benefits to households. And thirdly, to ensure

that the programs and the delivery mechanisms and channels that are being used to drive these benefits

are available to all qualified and eligible households and particularly to suakethose services are

delivered to multifamily households.

Ms. Clinton informed the Board that a series of coordinated meetings have been held between the
D2@JSNYy2NRa 2FFAOS: /t!/ &adlFlFFx /{5 lIyRtfiekS Lh! Qa
IOU/CSD Bulk Purchase Cooperative, Geographic CoordiiBaiaeting High Energy

Users/Underserved Populations; Solar Water Heaters forlboame, Single Family Households and

CSBIOU Datasharing Tool. There are various working groups thatomoglch of these pilots that

represent the different departments, providers or utilities. There is a monthly coordination call to

report on progress. Details of the pilots can be viewed and downloaded at:
http://www.liob.org/docs/ACFA8.doc

Ms. Clinton reported that under the muttamily housing in the low income proceeding there is a
requirement in the decision to perform a mufamily segment study. This study will focus on obtaining
a better undertanding on what the low income muitamily population looks like, review and evaluate
multi-family programs and research relevant for low income customers. The study has been initiated
and is in its final stages.
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Ms. Clinton also reported on the chethges in the area of financing, recognizing that it is challenging to
pay for 100% of the cost of certain efficiency measures such as central heating ventilating air
conditioning system in muliamily buildings, and that although it is not possible ty par 100% of the

cost thru the low income programs, that there may be a need for financial tools that better match the
changing cash flow to repay the capital cost in making these improvements. The Commission directed
the development of various pilots the financing programs. Two of these are being considered for
multi-family housing, one for mulfamily affordable housing and the second one is markét, multi

family finance. Both pilots are being proposed to be piloted in Northern Californiaresfighe general
efficiency proceeding.

ViceChairman Wimbley thanked Ms. Clinton for all of the support and leadership she has provided and
mentioned that she has been instrumental in getting the pilots going and although they are still being
shapedaR FT2NNXSRX G(GKS O2ftfl 062N {iAz2y o0SG46SSy /{5 /[t!/]

Board Member Gross thanked the Governor, Ms. Clinton, CSD and staff for prioritizinéamikiti
housing and recognizing that these low income programs needtoldBeR (2 LIS2 L)X SQ&a Ay O?2
where they live or the structure they live under.

The Board thanked Ms. Clinton for her report.

Item 7. Office of Governmental Affairs, Legislative Updat€ PUE OGA Director, Lynn Sadler (15
minutes) Informational/Standing ltem

Ms. Sadler, Director of OGA, provided an explanation on how the Commission makes decisions on taking
positions on Bills. She explained that the advisors and the utility staff that work on the subject matter

meet and go thru the Bills ashsiefing. Due to Bagley Keen provisions, Commissioners and advisors

cannot discuss a position on the Bills, but OGA and their staff can present a summary and intent of the

Bill to the Commissioners, advisors & staff. OGA then provides the recommeosiéidn and a

YSY2 A& LINBLI NBRX 0 ¢ Klegskton debsitd, foritii Rongnyssion © ke/at | /| Q&
vote on. Ifitis a Bill that everyone agrees on, it is placed as a consent item and if it is something that

the Commissionerswanttodisslda T GKSYy AdG A& RA&a0dzaaSR G | KSI NAY
input regarding any Legislation questions the Board may have as well as any helpful input, or if the

Board knows of any Bills that OGA needs to be aware of, to contact her directhSaldler suggested

visiting the Official California Legislative Informationvatw.leginfo.ca.govor information regarding

Legislation.

Ms. Sadler provided a summary of the low income related bills. The 2013 &fdlyses and Positions

on Legislation can be view at:

http://www.cpuc.ca.qov/PUC/legislation/posanalyses/2013 Leagjd Session CPUC Analyses and P
ositions_on_Legislation.htm

Commissioner Sandoval suggested that any recommendations or opinions regarding the Bills should be
AaSyd RANBOGfE (G2 KSNIAY 2NRSNJ F2NJ KSNJ. (G2 akKINB (K

The Board thanked Ms. Sadler for her presentation.

LGSY yo 2 | 0 SN diMafia’Céared RazhaORIZBMBLef Divistod (Rznétes)
Update/Informational/Standing Item
a) Current Census Data Track

Ms. Rocha of Water Division announcedth (2 Rl @ Qa LINBSaASy Gl GA2y gAff o085
track data requested at the February, LIOB meeting. Ms. Rocha has been assisting Mr. Stephen St.
Marie from the Policy and Planning Division in gathering data from Class A water utilities, te phevid
Board a full analysis of the leiwcome programs.
5


http://www.leginfo.ca.gov/
http://www.cpuc.ca.gov/PUC/legislation/posanalyses/2013_Legislative_Session_CPUC_Analyses_and_Positions_on_Legislation.htm
http://www.cpuc.ca.gov/PUC/legislation/posanalyses/2013_Legislative_Session_CPUC_Analyses_and_Positions_on_Legislation.htm

Mr. St. Marie form the Policy & Planning Division provided a report on the review of the water low

income programs. The programs for the 10 Ghasgater utilities have been built up and develogad

SIOK O2YLIl yeQa DSYySNIXf wik-dS /71asax a2z SI OK LINEINI
and household size, but beyond that, they have many variations. The value of these programs is

between $6 and $25 per monthly bill. Enrollment in thegrams has been about 25%, however, with

the efforts to raise penetration rate, the participation of eligible customers could increase to over 80%.

A through program analysis for households in Great Oaks Water Company service area, San Jose Water
Companyservice area and Park Water Company service area was provided by Mr. St.

al NASo aNp {Gd al NASQa FdzZ f NBLRZ2NIL OFy o6S @ASg |
http://www.liob.org/docs/Item%208.%20%20L emvcome%20water%20programs.ppt

Board Member Rodrigues commended Mr. St. Marie for an excellent and comprehensive presentation.

LGSY oo I {1 AUtility iepr&santativey (S0LdgnhitBs Btanding /Action/Discussion Item
d) Update2y Lh! Qa 9{! {GdzRASA wSLRNIaZ
v.  Multifamily Segment Study PG&E
vi. ImpactEvaluation¢ SDG&E
vii. Program Energy Education Stud$CE
viii. Needs Assessment StudySCE

ad® al NBE hQ5N}AY LINRPGARSR |y 2-@8% NS & azbFohedl I h ya N
that all 4 reports are moving forward. Final reports should be available during the fall. She also noted

that in order to incorporate the studies finding in the PY 2@047 studies must be finalized by July 1,

2014. Before these studies are filzald public workshops will be held to give the opportunity for public

input. Energy Division will make final recommendations.

Board Member Rodrigues commented that while an energy savings impact of education is an important

study, it also adds to the vedth of information there is for guiding the programs, he pointed out that it

is exceptionally difficult to try to measure the impact of education and education brings benefits that

FNBYy Qi RANBOG SySNHe& alg@gAay3ia Ay GKS t2g AyoOo2YS O¢2

ada® h ENdnted/thatOn conjunction with the studies, there are also 3 working groups and the

2dzi LJdzi 2F (GKSaS ¢g2NJAy3a IANBdzZLlA gAff |faz2 KSt LI Idz
working groups are looking at cost effectiveness analysis, wokfgtacation and training and the mid

cycle process.

ViceChair Wimbley requested for Energy Division to provide the Board with guidance on how the LIOB
can be involved with the process this task.

Ms. Gibbs suggested that this can be done at the Novemmsating since most of the studies will be in
their final stages.
aa® hQ5NIAY gAff |faz2z LINPODARS | FAYILf dzZJRIGS 2y

¢KS . 2FNR GKIFIY1TSR aad® hQ5NIAY F2N G6KS NBLRNI®
Details of the studies can be view and downloaded at:
http://www.liob.org/docs/ltem%209a.%2010U%20ESA%20Studies%20Update%Ad2091 3
16%20all.ppt

e) Current Penetration Rates for CARE & ESAP
Mr. John Fasanapresenting SCE provided the current penetration rates for CARE and ESA.
ViceChair Wimbley asked for an explanation on the number for SCG and SDG&E are below goal.
Ms. Sandra Williams of SDG&E addressed the Board on the issue brought by Board mendoer Hobs
NBIFNRAY3I bl !/ O2yOSNY +to2dzi {5D39Qa LISYSIiNIXraGAzZ2Yy
held by the subcommittee meeting to address the concerns. In their annual report SDG&E reported
that they served over 22,000 homes achieving 110% of hd YA a4 A 2y Qa 3I2+ f @ ¢ NI RA (
historically SDG&E has always met or achieved the goals. Ms. Williams mentioned that traditionally,
SDG&E starts the year slow. The April reporting will be at 20% and by the end of May the numbers
should be at 33985%.
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http://www.liob.org/docs/Item%208.%20%20Low-income%20water%20programs.ppt
http://www.liob.org/docs/Item%209a.%20IOU%20ESA%20Studies%20Update%202013-May-16%20all.ppt
http://www.liob.org/docs/Item%209a.%20IOU%20ESA%20Studies%20Update%202013-May-16%20all.ppt

Mr. Mark Aguirre of SoCalGas reported that although the numbers are currently low, SCG is in a ramp up
period. The April report will reflect 24,000 YTD homes treated. SCG is working very closely with its
contractors to try to work with them anduyt together resources to help them increase enroliments. Mr.
Aguirre also reported that SCG had a record year for 2011 serving over 160,000 homes.

This report can be view and downloaded at:
http://www.liob.org/docs/Item%209b.%2010U%20CARE%20Participation%20284-26%20LI0B.ppt

f) Prior LIOB meeting follow up items

I.  Requirements for participants to enroll in the CARE Program
John Fasana provided a degailreport on the establishment of CARE, current CARE requirements, CARE
eligibility conditions, enrollment requirements and income eligibility criteria. Mr. Fasana noted that the
Federal Poverty Guideline (FPG) values corresponding to correct houseloklssed to calculate and
update annual income limits for CARE and ESA. ForZfi¥Bone and tweperson household limits are
now listed separately, pursuant to Resolutiol3®24. D.06L2-038 authorized 10Us to enroll customers
in CARE and ESA througtiegorical eligibility. DO81-031 determined that categorical programs for
CARE should be the same as those adopted in the California Lifeline Program.
This report can view and downloaded http://www. liob.org/docs/ACFAS.ppt

g) Introduction of newly elected LIOB Utility Representative for SDG&E
Ms. Yvette Vasquez introduced Mr. Alex Kim the Director of Residential services for SDG&E as the new
LIOB representative.

Mr. Alex Kim expressed his excitem@2 NJ 6§ KS 2 L2 NlidzyAdieé G2 06S NBLINBaSsS
member and looks forward to working with the LIOB. He took this opportunity to recognized Board

Member Gene Rodrigues for the outstanding job during this appointment as the representatihe fo

Lh} Qao

Mr. Kim will start his one year appointment as the IOU representative on August 21, 2013. The board
welcomed Mr. Kim to the Board and looks forward to working with him.

Ext F NIS {Saaizy Ay I OO0O2NRIyYyOS @mndProceduleSRUB.ZNMYA aaA2Y Q
for proceedings A.085-022 et al, A.1105-017, A.1105-018, A.1105-019, A.1105-020 and A.1106-
016

Commissioner Sandoval open thefdirty meethg related to the CARE proceeding. Commissioner

Sandoval informed the Board that this session will particularly discuss the Joint Utilities Advice Letter

that was discussed at length at the last meeting. Commissioner Sandoval announced that All Party

guestions were distributed to interested parties on the service list on the categorical enroliment

processes for the California Alternate Rates for Energy (CARE). Commissioner Sandoval mentioned that

as part of the issues raised at the previous LIOB meatidgsubsequent meetings at the CPUC, the

Commission determined to deny Advice Letterddb7 without prejudice. Further, Commissioner

Sandoval informed the Board that the issues raised in the advice letter will be explored thru an

upcoming Assigned Comraidh 2 Y SN A& wdzf Ay3a 6!/ wo GKIFG gAfft az2ftA0A
about the determination of CARE eligibility. This format, she explained will assist to build a record on

these issues and on how to appropriately determine and implement CAgiiligyi. Commissioner
{FYyR2@Ft SYLKIa&aAT SR GKF{G G2RIFe&Qa 321t Aa yz2id (2 K
jdzSatAz2yazr odzi NI GKSNJ G2 3ISG GKS . 2FNRQA 2LAYAZY
ask and whether or not therare additional questions or if the questions should be rephrased.

Commissioner Sandoval reminded the Board that this is not to debate the questions but to receive

input. Commissioner Sandoval expects to have the ACR aftel" thiedily week at whichrtie there

will be an opportunity to provide comments. The following comments were made by the LIOB:

The complete set of questions can be view and downloaded at:
http://www.liob .org/docs/516-13%20Al1%20Party%20Questions. pdf
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http://www.liob.org/docs/Item%209b.%20IOU%20CARE%20Participation%202013-May-16%20LIOB.ppt
http://www.liob.org/docs/ACFA5.ppt
http://docs.cpuc.ca.gov/WORD_PDF/AGENDA_DECISION/143256.PDF
http://www.liob.org/docs/5-16-13%20All%20Party%20Questions.pdf

Question 1¢ The Board did not offer any changes or suggestions to question 1.

Question 2; Chairman Hernandez suggested using the categorical eligibility in two fashions. One is to
use it the way it Bs been used in the past in terms of determining eligibility and the other one is to
mirror a similar process to LifeLine, and not to discard any possible eligible customers that might
indicate eligibility until an additional check is conducted and adhgh follow up has been completed

for potential eligibility.

Question 3; Board Member Rodrigues commented that what the Commission seems to be asking is: are
there changes needed? Are there problems with it? And not whether the definition of consistent i
clear.

Chairman Hernandezcommented that when Legislation chose to put that language in code, the intent
was not to have these unintended consequences and although it may not be in the purview of the PUC
to change it, it might strongly suggest toethegislation for some flexibility.

Commissioner Sandoval commented that it is important to identify the questions that are subject to an
interpretation debate. Issues such as having unrelated people living together with different economic
units under or roof, under one meter. Are those 2 households? Is that an interpretation issue as
opposed to one which needs new Legislation?

Question#4&/ 2 YYAaaA2ySNJ { I yR2@If O02YYSYyiSR GKIG dGdKAa O
Commission asked the utiits to make suggestions about how to align these programs in order for
them to be consistent. Now the Commission is debating on what consistency and alignment mean.

Board Member Hernandez commented that this could be as simple as using the samegesderst
guidelines levels. Is the same federal poverty guidelines level used? He also mentioned that this ties to
guestion #2, which is an interpretation question.

ViceChair Wimbley, commented that whether it applies to question #4 or question #3adme cases,
the beneficiary could be a household, or it could be an individual that is part of a household and it is
unclear on how to interpret and apply the definition between the two.

Question #5% Commissioner Sandoval stated that this is about rmdthogy and measurement, as well

as determining what are some of the issues the joint utilities are trying to assess in their advice letter.
Chairman Hernandeazcommented it might make sense to have some kind of variability. For example if
A G R 2 SchypiactlyButiis close, then a presumable eligibility has to be followed up.

Commissioner Sandoval added that the utilities are asking for guidance on how to implement these
programs and that this is an absolutely fair request.

Question #&;Commissigy SNJ { Y R2 @I f & dz3 3 S a dilfShere ardrnRoAhguSehdids |j dzS & ( A 2
under the same roof that have two different economic units, but are notmseiered, how is the

discount handled? This becomes a bigger problem when one economic unit wouldilble &iga

discount and the other one is not and the problem becomes worse if the eligible constituent is not the

one on the account.

Vice Chair Wimbley commented that the questions are well written and oriented to flush out the

guestions and the detalthat will help clarify and hopefully solidified a better process that could be use

G2 SyadaNB (GKFG ¢S R2y Qi SadGlrofAakK Fye dzyySOSaal Ne
from accessing the programs.

Board Member Rodrigues added that theestions are broad enough to allow all stake holders to

answer in terms of what the intended policy of the programs was, but also broad enough to allow

people to answer specifically in the utility side on the practicatidagay issues.
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Mr. Enrique @llardo, Legal Counsel with the Greenlining Institute recommended that when considering
guestion #2, the following be taken into consideration: In response to the issues of whether the
Commission should require income verification separate from, insteaor @f addition to, enrollment

in programs used to establish categorical eligibility, Mr. Gallardo urges the Commission to also consider
the administrative costs of such changes, as well as any resulting reduction of enroliment. Mr. Gallardo
urged the addion of these questions to the ACR. In response to the issue of how much variance should
be permitted in the guidelines of categorical eligibility programs, in question #5, Mr. Gallardo urged the
Commission to consider evidence regarding the actual nurabeustomers whose income is above 200

% of Federal Poverty Guidelines that result from these variances. Mr. Gallardo urged that the ACR
include a call for review of such evidence.

DNB Syt Ay Ay Parte fliagicanibelzie® and dordoaded at:
http://www.liob.org/docs/Greenlining%20Ex%20Parte%20Notice. A3D17%20%20A.1105

020[1].pdf

Ms. Alice Glasner representing DRA provided &ardzii 6 A G K 5w! Q&4 GKSANI adzZa3Sal
stated that DRA commends and supports this effort by Commissioner Sandoval to resolve important
policy issues that have left stakeholders very far apart with respect to interpretation numerous
importantiss& & | NRdzy R /! w9 -Bafteifithyy @i He kiewéadd dowbleate@ at: 9 E
http://www.liob.org/docs/DRA%20Ex%20Parte%20Respet?0t0%20QA%20May%2016,%202013%?2
OLIOB%20Al%20Party.pdf

Iltem 11. ICE International Q&A
b) Letterfrom IOUs addressing the level of deviation between the-ntility low income
programs that did not align with the income eligibility guidelines of the IOU low income
programs.

Andrew Steinberg provided a brieverview of the utility requirement from D.1@8-044 to annually

submit an Advice Letter to update the list of categorical eligibility programs for the California Alternate

Rates for Energy (CARE) and Energy Savings Assistance (ESA) Programs. Héudidedenamts

associated with the review and eventual dismissal (without prejudice) of the Advice Letter by the

/| 2YYAaaA2yQa 9YySNHE 5AQAaAizy o0SOFdzaS aAd NI AasSa a
0KS FT2NXIf LINE O 3% &deedyhat digh the endldg of thé Sdiice dedidd process, the

dziAft AGASAaQ O2yGNIOG 6A0GK L/ C A& OdzZNNByidfte SyRAy3Io®
International who provided a presentation describing the evaluation prepared by |ICFdtiteval for

Commissioner Sandoval on behalf of SoCalGas, San Diego Gas & Electric (SDG&E), Southern California
Edison (SCE) and Pacific Gas and Electric (PG&E). Ms. Easton informed the Board that an evaluation was
initially sent to Commission SandovalMarch 29, 20132 in response to a request at the February 27,

2013 LIOB meeting, in which it was requested for ICF to provide a quantitative representation of the
difference in eligibility guidelines of certain low income programs reviewed in the |ICFaBinidye

CARE and ESA Programs. This ICF Study was previously submitted to the Commission in a joint utility
Advice Letter filing in compliance with Decision (D-p&D44.

This presentation can be view and downloaded at:
http://www.liob.org/docs/Item%2011.%20ICF%20Memo0%20Presentation%20for%2005%2016%2013%?2
OLIOB%20Meeting.ppt

The ExParte filing of the Joint Utilities and ICF can isswand downloaded at:
http://www.liob.org/docs/Joint%20Utilities%20and%20Rebecca%20Eaton%20Ex% 2 R¥C@m¥muni
cation%20at%20the%2085-13%20L10B%20meeting.pdf

http://www.liob.org/docs/Join®620Utilities%20and%20Rebecca%20Eaton%20Ex%20Parte%20Communi
cation%20at%20the%2055-13%20L10B%20meeting%20Attch%201.pdf

http://www.liob.org/docs/Joint%20Utilities%20and%20Rebecca%20Eaton%20Ex%20Parte%20Communi
cation%20at%20the%2055-13%20LI0B%20meeting%20Attch%202. pdf
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http://www.liob.org/docs/Greenlining%20Ex%20Parte%20Notice.A.11-05-017%20-%20A.11-05-020%5b1%5d.pdf
http://www.liob.org/docs/Greenlining%20Ex%20Parte%20Notice.A.11-05-017%20-%20A.11-05-020%5b1%5d.pdf
http://www.liob.org/docs/DRA%20Ex%20Parte%20Responses%20to%20QA%20May%2016,%202013%20LIOB%20All%20Party.pdf
http://www.liob.org/docs/DRA%20Ex%20Parte%20Responses%20to%20QA%20May%2016,%202013%20LIOB%20All%20Party.pdf
http://www.liob.org/docs/A1105017%20et%20al%20%20IOUs%20Ex%20Parte%20Notice%20of%20Communicaiton%20to%20Commr%20Sandova%20re%20level%20of%20quantitative%20deviation%203-29-13.pdf
http://www.liob.org/docs/Item%2011.%20ICF%20Memo%20Presentation%20for%2005%2016%2013%20LIOB%20Meeting.ppt
http://www.liob.org/docs/Item%2011.%20ICF%20Memo%20Presentation%20for%2005%2016%2013%20LIOB%20Meeting.ppt
http://www.liob.org/docs/Joint%20Utilities%20and%20Rebecca%20Eaton%20Ex%20Parte%20Communication%20at%20the%205-16-13%20LIOB%20meeting.pdf
http://www.liob.org/docs/Joint%20Utilities%20and%20Rebecca%20Eaton%20Ex%20Parte%20Communication%20at%20the%205-16-13%20LIOB%20meeting.pdf
http://www.liob.org/docs/Joint%20Utilities%20and%20Rebecca%20Eaton%20Ex%20Parte%20Communication%20at%20the%205-16-13%20LIOB%20meeting%20Attch%201.pdf
http://www.liob.org/docs/Joint%20Utilities%20and%20Rebecca%20Eaton%20Ex%20Parte%20Communication%20at%20the%205-16-13%20LIOB%20meeting%20Attch%201.pdf
http://www.liob.org/docs/Joint%20Utilities%20and%20Rebecca%20Eaton%20Ex%20Parte%20Communication%20at%20the%205-16-13%20LIOB%20meeting%20Attch%202.pdf
http://www.liob.org/docs/Joint%20Utilities%20and%20Rebecca%20Eaton%20Ex%20Parte%20Communication%20at%20the%205-16-13%20LIOB%20meeting%20Attch%202.pdf

Commissioner Sandoval closed the ExParte session part of this maetimgminded parties to follow
theExt  NIIS / 2YYAaarz2yQa wdzZ S&a 8BE)LY N} OGAOS yR t NPOSI

End of EXParte Session
Item 12. Highlights of upcoming activities féww-income energy programg Energy Division Staff (10
minutes) Standing Item

Ms. Gibbs provided an update on the highlights and upcoming activities fentmme energy

programs. Ms. Gibbs can be view and downloaded at:
http://www.liob.org/docs/Item%2012.%20Highlights%200f%20Upcoming%20Activities%20for%20L ow%
20Income%20Energy%20Prograr@®0B%20May%2016%20item%2012.ppt

Item 13. Future Events/Meetings DatesStanding Iltem
c) August 21, 2018 LIOB Meeting in Sacramento
d) August 22, 2018 Delta Tour
e) November 6, 2018 LIOB Meeting in San Diego

Item 14. Discussion on agenda items foretiugust 21, 2013 LIOB meetiggl0 minutes )Standing
Item

Chairman Hernandez encouraged the waimmittees to start coordinating their meetings as soon as
possible.

Communications Division to provide follayps on the following:

Update on Lifelin®irect Application Project

Update on LifeLine Proceeding/Public Participation Hearings
Presentation on the Federal Program and the State LifeLine Program

Water Division Update
Board Member Toledo questioned whether it is in the purview the LIOB tasdisgater quality.

Commission Sandoval informed the Board that the Commission regulates the investor owned utilities
and works with the coordination of the Board of Health on water quality issues. The investor owned
utilities that have water quality is&s are all on action plans. It is important to keep in mind that most
of the water quality issues are on the nosmgulated water companies and that the Commission only
regulates 17% of the water users.

Commissioner Sandoval informed the Board that héicethas been working on the details of the Delta
Tour scheduled for August 22, 2013.

ViceChair Wimbley inquired as to how the percentage of the CARE discount is calculated.

Ms. Fortune informed the Board the level of the CARE discount is a rat@ desig. Ms. Fortune will
talk with the rate design group in the Energy Division to provide the Board with a presentation on what
is occurring in the residential rate design OIR.

Commissioner Sandoval encouraged that Board to submit to staff recommendath subjects that
may be of interest to the Board.

Board Member Rodrigues addressed the Board and commented that it has been an honor to serve on
this Board as an institution but more importantly a delight to serve with all the Board Members.
Commissiaer Sandoval thanked Board Member Rodrigues for his service and his contributions to the
Board.
Meeting of the LIOB adjourned at 3:39pm
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California Public Utilities Commission
Residential Rate Structure Rulemaking R.12-06-013

Status Update

Low Income Oversight Board Meeting

Gabe Petlin

Analyst, Retail Rate Design Section
Demand-Side Analysis Branch, Energy Division
August 21, 2013

) Q o |
D |
EL Y i
PR ,1 .y
P =~ = =

Brief History of California Residential Rates

+ AB 1890 (1996) — the electric restructuring bill — reduced rates by 10 percent for
residential and small commercial customers.

*+ AB 1X (2001) imposed rate caps on tier 1 and 2 rates — freezing these rates 10
percent lower than1996-1998 levels through 2009.

+ SB 695 (2009) was intended to allow the utilities to rebalance lower-tier, upper-
tier and CARE rates, but numerous restrictions in the bill have impeded the law
from achieving its purpose:

* Non-CARE tier 1 and 2 rates can increase by 3 to 5 percent per year, but
tier 1 rates cannot be greater than 90 percent of system average rates (this
provision has limited tier 1 increases for SCE).

» CARE tier 1 and 2 rates can increase by up to 3 percent per year, but have
not increased to date because they are tied to increases in CalWWORKS
benefits, which have been frozen by statute.

» As aresult, the effective CARE electric discount is 30-47%




Causing Upper Tier Rates to Increase More Dramatically

+ Total IOU electric rates have roughly tracked inflation since 2003.
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+ We expect this trend to continue, on average, with a slight increase
due to a variety of factors.

» Absent legislative change, the disparity between residential upper and
lower tier rates will continue to grow.
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IOU Tiered Rate Structure, CARE and Non-CARE

Current non-CARE and CARE Rates (cents/kWh)

PG&E SCE SDG&E
Non-CARE Residential Rates S W
Tier 1 (usage below baseline) 13.2 12.9 14.8
Tier 2 (usage below 130% of baseline) 15.0 16.0 171
Tier 3 (usage below 200% of baseline) 30.0 29.3 27.4 25.6
Tier 4 (usage below 300% of baseline) 34.0 32.8 29.4 27.6
Tier 5 (usage over 300% of baseline) 34.0 36.3
System Average 15.7 15.7 16.9 ?
CARE Residential Rates
Tier 1 8.3 8.5 9.9
Tier 2 9.6 10.7 11.6
Tier 3 14.0 20.0 16.4 17.5
CARE Average 9.6 11.7 11.4

PG&E Tiered Rate Structure, CARE and Non-CARE

PG&E Summer Rates, Stockton (Region S)
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Current Residential Rate Structure Is a Complex and Blunt
Policy Tool

» Residential rates include CARE and non-CARE rates, 3 to 5 tiers, and baseline
quantities that are defined by climate region.

» Current rate design has led to some customers paying far below average rates
and others paying far above average rates.
» Tiered rates are only mildly effective at helping the average low-income
customer; they help some customers and harm some.

* Recent research indicates that tiered rates are not resulting in net
conservation:
+ Some upper-tier users appear to conserve
* However, these savings are off-set out by lower-tier users who consume
more than they would if their bills reflected true costs.

+ Tiered rate design and legislative restrictions complicate the transition to
dynamic and time-variant pricing:
* < 1% of residential customers on dynamic and time-variant pricing

The CPUC Opened a Rulemaking to Examine the Optimal
Residential Rate Design

» The proceeding will examine the current residential electric rate design and
possible residential rate designs to be implemented if statutory restrictions
are lifted including time-variant rates.

+ The Commission intends to ensure that rates are both equitable and
affordable for low-income households while meeting the Commission’s rate
and policy objectives for the residential sector.

*+ The Commission will take a fresh look at advancing the transition to
dynamic and time-variant pricing while encouraging conservation and peak
load reduction.




June 2012 - OIR opened quasi-legislative proceeding

August 2012 — Workshop on scope of proceeding.
December2012— Workshops on terms and definitions, and bill impact calculator.

March 2013 — Ruling on terms and definitions, bill impact calculator, requesting rate
design proposals from parties.

May 2013 — Rate design proposals served.

Summer 2013 - Commentand briefing cycles on rate design proposals.
Possible Energy Division staff proposal late summer.

The Commission could issue a decisionin late 2013 with a model rate design.

Legislation would needto be passed concurrently in 2013 or after a decisionin 2014
to enable CPUC to adopt optimal rate design.

Soonestrates could reflect optimal rate designis late 2014 — 2016 depending on
GRC and RDW schedules of IOUs.




